
Learning From The Millionaire Next Door – How 

To Become A Millionaire 

The term "the millionaire next door" comes from the 

book The Millionaire Next Door: The Surprising Secrets of 

American’s Wealthy by Thomas J. Stanley and William D. 

Danko. 

 

The book is based on the work of the two researchers who 

interviewed millionaires to find out how they got 

rich and how they stayed that way. The authors 

discovered that rich people are no different than everyday 

people, and in many cases, they don’t even separate 

themselves from the rest of the population.  

 
This book eliminated the myth that rich people live 

extravagant lives.  If you want to become a millionaire, a 

good place to start would be to see how many of these millionaire traits you have… 

 

I have always found the book The Millionaire Next Door to be intriguing, and lately I’ve 

become serious about living up to the ideals of the millionaire next door.  

After all, they say if you take on the habits of something you want, you will bring it to 

fruition.   

  

The funny thing, however, is that acting like the millionaire next door means adjusting 

my habits to be even more frugal and careful with money than I already am! 

  

Millionaires don’t place importance on things like clothing and status symbols.  

According to a New York Times article, our view of what a millionaire looks like may be 

warped.  In fact it is more likely that the person handling their money would be the 

person mistaken for a millionaire.   

  

Millionaire Profile #1 

According to the book, the typical millionaire… 

 is about 57 years of age 

 is self-employed 

 is involved in dull to normal businesses 

 has an average household net worth of $3.7 million 

 has a working spouse 

 stays in the same home for long periods of time 

 tends to live in middle income neighborhoods 

 lives well below their means 
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 Most importantly, a millionaire has chosen to trade wealth for outward 

appearances of wealth.   

  

Millionaire Profile #2 

Here’s another interesting profile of a real millionaire next door. In this case, the 

neighbor is described as: A 71-year-old retired teacher 

 Who lives in a modest ranch house on half an acre 

 It’s the same house he’s had for over 40 years 

 He has an old barn filled with salvaged lumber, outdated appliances, and who 

knows what else. 

 He drives a junkie 25-year-old station wagon. 

 He travels to New Zealand to help friends with a dairy farm, he fishes in Alaska, 

and he also rents his home out to others when he travels for long periods of time.  

 He makes his own storm windows out of plastic 

 He’s worth well over a million dollars.    

 His most sage advice is never buy anything you don’t need.  

 

Would A Millionaire Do That? 

 

The millionaire next door does a lot a lot of things to get ahead financially, but you can 

be pretty sure the list of what they do excludes the following 20 points. 

The millionaire next door does NOT: 

1. Pay for Lawn Service – You could save $150 a month, get some healthy 

exercise and maybe even a bit of a tan just by mowing your own yard. 

2. Go to a Hair Stylist – Even the cheapest barber shops charge men $15 - $20 for 

a haircut these days. If you’re a woman, it may cost well over $50 a visit. Dying 

your hair? You’re broke! 

3. Use Time as a Measurement for Success – The millionaire next door 

measures success based on output quality, the results. The amount of time spent 

on something means nothing if the results do not meet the expectations. 

4. Buy Brand New Cars – Why would anyone pay the full retail price worth half a 

year’s salary for the fastest depreciating assent on Earth? We are brainwashed! 

5. Carry a Monthly Credit Card Balance – Carrying a monthly credit card 

balance only makes sense if you enjoy poverty. Monthly interest payments can add 

up to hundreds of dollars over the course of a year. Do not buy “stuff” right now 

that you cannot afford to pay for in cash right now! 

6. Eat Out on a Regular Basis – With the recent price increases in corn, wheat 

and dairy products, preparing your own food is already expensive enough. If you 
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eat out you will pay triple the price. If done on a regular basis you will waste a few 

thousand dollars a year. 

7. Think He Knows It All – People who think they know it all stop learning and 

thus become unaware of new opportunities. Once you lose awareness, you lose. 

8. Socialize with People Who Waste Money – The people you socialize with 

influence your habits. It is impossible to save money if you constantly hang around 

people who blow it all. 

9. Desire Instant Gratification – You have to think long-term to attain long-term 

success. The millionaire next door desires long-term deferred compensation over 

instant gratification. 

10. Pay Retail for Name Brand Clothing – You can easily save hundreds of 

dollars a year on clothing purchases by waiting for sales or shopping at discount 

retailers like Marshalls. Better yet, avoid name brand clothing all together. 

11. Keep His Money in a Checking Account – If you want to increase your 

wealth you have to set your money up to make more money. Most checking 

accounts yield little to nothing in interest. Think long-term (5 years +). Invest in 

quality stocks, bonds and mutual funds, especially those with high yield dividends 

and interest. Or buy some land in an area with growth potential. 

12. Replace What is Not Broken – The millionaire next door fixes things. Fixing 

something is usually significantly cheaper than buying a brand new replacement, 

especially if you fix it yourself. 

13. Visit the Tanning Bed – $25 a month for skin cancer? Where do I sign up? If 

you want a tan, move to Florida. For those that live in Florida and still go to the 

tanning bed… WOW! 

14. Impulse Buy – Impulse buying wastes money and leads to a cluttered house full 

of “stuff” you don’t need or use. If you see something you like at the mall, walk 

away. Think on it for a day or two. If it still holds value in your mind, maybe it’s 

worth buying. Never buy something the first time you see it. 

15. Waste Time on Senseless Activities – They say time is money. In actuality, 

time is far more important than money. Time is your life. If you waste it, you will 

fail. 

16. Focus His Attention on Negative Obstacles – If you focus all your attention 

on negative obstacles, you will lose sight of the finish line. You can’t get there if 

you can’t see it. 

17. Bet The Farm – The millionaire next door takes evenly weighted, calculated 

risks on long term investments. If you go “all in”, you’re gambling, not investing. 



18. Fly First-class – Would you pay $400 to sit in a leather chair for a couple of 

hours? That’s exactly what you do when you fly first class. Huge waste of money! 

19. Rent – The millionaire next door has a long-term mindset. In the long-term, 

owning something is always more cost effective than renting it. The key is to 

purchase quality products for long-standing use. 

20. Earn Every Dollar He Makes at His Day Job – Two words: Passive Income. 

You can be sure the millionaire next door invests his money wisely. These 

investments create a solid passive income stream that grows over time. If your 

money isn’t making you more money, you’ll never be wealthy. 
 


